RAILWAYS (IRELAND). 


RETURN to an Order of the Honourahle The House of Cominona, 
dated 20 Jane 

COPY “ of Treasury Minute authorising Reduction of Rate of Interest on 
Loans to Railways in Ireland*' 


Treasury Chambers, \ 
20 June 1883. J 


LEONARD COURTNEY. 


Treasury Minute, dated 11th June 1883. 

The Chancellor of the Exchequer informs the Board that on the 26th April 
he received a deputation of Members of both Houses of Parliament interested 
in the development of the Irish railway system, who pressed upon him the 
expediency of allowing loans to be made to Irish Railway Companies upon 
easier terms than at present. 

Mr. Childers made no promise to the deputation, except that the question 
would be considered ; and he now lays before their Lordships the result of his 
deliberations, arrived at after conference with the Chairman of the Board of 
Irish Works. 

The papei*s before the Board show in detail the present financial position of 
Irish railway loans, both those made by the Public Works Loan Commissioners, 
and those of the Board of Works ; and from them their Lordships will perceive 
that, in round figures, of the total sum of 3,899,000 1. advanced, 2,507»000 L 
has been repaid with interest, 25,000 L has been written off, and. 1,367,000 1. is 
outstanding, of which, 76,000 1. is overdue. In addition to the arrears and loss 
of principal, 13,000 1. interest has been lost, and 59,000 1. is in arrear. Further 
advances, amounting to 64,000 1., have been sanctioned, but not yet made. 

The amount outstanding is thus considerable ; but only 776,000 L of it bears 
interest at 5 per cent., the rate of which the deputation most complained. This 
rate is that now generally charged by the Board of Works, by whom alone 
railway loans are now made in Ireland, and the Chancellor of the Exchequer 
submits that the main practical point to be considered by the Government is, 
whether a reduction of it can, under present circumstances, be justified. 

Taking all the circumstances into consideration, Mr. Childers is of opinion 
that a fixed rate of 4 ]>er cent, should be adopted for these loans. 

The Board will perceive from the appended figures that, supposing all the 
present arrears to be irrecoverable (and there is good hope that some at least of 
them will be discharged), the loss on the total sum advanced will be less than 
4 per cent ; while, in spite of nearly a million having been advanced at 3i per 
cent, the average rate of interest received will have been about 4 per cent. 

Looking to the rate at which Government has in recent years borrowed, this 
figure seems to leave a sufficient margin to cover reasonable expenses and risk. 
No doubt the' Irish railways, for which loans will hereafter be sought, will be 
for the most part branch lines, offering inferior security to many of those lor 
which loans have previously been made j but against this consideration may be 
set the undoubted importance of opposing no unnecessary obstacles to the 
extension of the railway system of Ireland ; and it may be added that a high 
rate of interest may easily defeat its own ends by causing the net receipts (the 
amount of which cannot be affected by the manner of their application) to be 
insufficient to meet the instalments of principal as they become due. 

My Lords concur with Mr. Childers, and are pleased to direct that the Board 
of Works should in future charge interest at the rate of 4 per cent, upon these 
loans. 

The deputation further urged an extension of the period for repayment, 
which is at present limited to 25 years, but Mr. Childers does not recommend 
that this request be acceded to. That period is, in bis opinion, quite long 
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enough ior the prospects of any line to be sufficiently established to enable its 
proprietors to raise money on debenture stock from, the public at a reasonable 
rate, should they be desirous, in the interests of their undertaking, of converting 
their terminable mortgage to the State into permanent debenture stock. My 
Lords, in this connection, are glad to note that several companies either have 
paid or have undertaken to pay off their debt in this manner before the whole 
of it has become due, and they think that such a proceeding should be encouraged 
as much as possible.. 

There remains the question how to deal with such existing loans as hear 
interest at 5 per cent. In the case of the Public Works Loans Board, the 
amount of these is small (90,000 1. outstanding, of which 57,000 1. is in arrear), 
and these would best be dealt with by that Board as circumstances require. 
My Lords will, therefore, give no directions upon them. In the case of loans 
at 5 -per cent., made by the Board of Works, my Lords consider that the rate 
for all future payments of interest should be reduced to 4 per cent. ; that any 
arrears of interest now outstanding (except such as can be at once collected, 
being due to unpunctuality rather than default), should be capitalised, and 
.arrangements made for their liquidation, on terms similar to those in force for 
the repayment of the original loan. Where there are arrears both of interest 
and of principal, the Board of Works should make a special arrangement in 
each case, based always on the principle of a rate of 4 per cent. 'Phis charge 
would involve a loss of nmly 7,000 1. a-year to the Exchequer upon existing 
loans, and is, therefore, in this respect alone, a very substantial boon to the 
railway companies affected. 

This Minute should take effect from the 1st July next, and payments in 
respect of interest due on or before that date should not be affected by it. 


to 




u 

\ 


s 






n 

g’g'S 

si-" 

► er. o 


^ Pd i 
r £ I 



a 6 , 



M 5' 

o cn 


Pd 

r* 

> 

Hi 

CP 


P5 

Cd 

b 


Printed image digitised by the University of Southampton Library Digitisation Unit 




